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1. Gross Domestic Product tries to measure everything that appears on the
market. But not everything produced in the economy gets onto the market. And
there are things that contribute to our economy’s wellbeing that aren’t even
produced.

I. Give minimum ten examples of goods that are produced but don’t get
onto the market with justification.

I1. Explain with the help of minimum five examples of the things that
contribute to our economy’s wellbeing that aren’t even produced.

2. “Rita’s consumption spending is greater than Brenda’s. Yet if both were
given Rs. 1000 for consumption, than Rita would spend less of Rs. 1000 as
compared to Brenda”. Keynes believed that consumption behaviour reflects a
psychological law that consumption spending to absolute levels of our income.

I. Which law supports this example and why.
I1. Bring out the limitations and assumptions of the law.
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